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‘ 1 June 1956
NOTICE OF PENDING LEGISLATION LEGISLATIVE BILL NO. " T
OGC HAS REVIEWED. S. 3897
SECTION | / GENERAL I
T0 Comptroller/ OGC FROM: LEGISLATIVE COUNSEL
Ch, Audit Staff OFF ICE OF GENERAL COUNSEL

THE ATTACHED BILL, WHICH HAS BEEN INTRODUCED INTO CONGRESS. IS:

] SENT To You FOR INFORMATION ONLY.
[ ] A BILL ON WHICH FAVORABLE CONGRESSIONAL AcTioN [ | 1s ] 1s NOT PREDICTEE.

XXX SenT FOR YOUR COMMENT AS TO WHETHER IT IS OF INTEREST TO CIA ACTIVITIES, AND WHETHER
FURTHER ACTION BY THIS OFFICE 5 NECESSARY OR DESIRED.

IT IS REQUESTED THAT COMMENTS CONCERNING THIS LEGISLATION BE FORWARDED, THROUGI]
APPROPRIATE CHANNELS, TO THIS OFFICE, BY .

SECTION 1) COMMENTS (From Original Addressee)

TO : LEGISLATIVE COUNSEL FROM:
OFF ICE OF GENERAL COUNSEL

Hearings are to commence on 4 June.
1. This bill is a great improvement over §.3199 in that several iieums To
which we would have to secure an exception have been eliminated.

2. The new bill is less objectionable in that the provisions take on the
tone of "government policy’ because they become effective only as deemec desireble
and practiceble. These provisicns are:

a. That the budget document include information on program corts and
accomplishments;

b. That appropriations be determined on an annual accrued expenditure
bagis and that these appropriations be developed from cost based btidgets;

c. That a coordinated orgenizationsl structure, budzet classiiication
and accounting systems be established;

d. That Agency accounting systems be meintained on an accrual basis;
and

e. That the allotment system be simplified.

3. This Agency is in accord with items a, ¢ and e and has made corsideralle
progress In these areas. Items h and 4, dealing with accrued expenditwe and
cost budgeting and accounting, require conuderaole study before an eva,mtmn‘
can be made of the impact of these proposals. As we have commented beff re, ve
are not convinced that accrual end cost accounting will solve the goverimens's
budgeting and accounting problems and recommend that thorough censideraiion be
glven to the implications of these proposals before adopting che policy that
cost and accrued expenditure accountmg be established throughout the g{vorxmez .
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